NOTICE OF OPEN MEETING

Notice is given that a Regular Meeting of the Board of Directors of the Barton Springs/Edwards
Aquifer Conservation District will be held at the District office, located at 1124 Regal Row,
Austin, Texas, on Thursday, July 13, 2017, commencing at 6:00 p.m. for the following purposes,
which may be taken in any order at the discretion of the Board.

Note: The Board of Directors of the Barton Springs/Edwards Aquifer Conservation District
reserves the right to meet in Executive Session at any time during the course of this meeting to
discuss any of the matters listed on this agenda, as authorized by the Texas Government Code
Sections §551.071 (Consultation with Attorney), 551.072 (Deliberations about Real Property),
551.073 (Deliberations about Gifts and Donations), 551.074 (Personnel Matters), 551.076
(Deliberations about Security Devices), 551.087 (Economic Development), 418.183 (Homeland
Security). No final action or decision will be made in Executive Session.

Call to Order.

Citizen Communications (Public Comments of a General Nature).

Routine Business.

a. Consent Agenda. (Note: These items may be considered and approved as one motion. Directors
or citizens may request any consent item be removed from the consent agenda, for consideration and
possible approval as a separate item of Regular Business on this agenda.)

1. Approval of Financial Reports under the Public Funds Investment Act, Directors’
Compensation Claims, and Specified Expenditures greater than $5,000, NBU

2. Approval of minutes of the Board’s June 22, 2017 regular Meeting. Not for public
review at this time

b. General Manager’s Report. (Note: Topics discussed in the General Manager's Report are
intended for general administrative and operational information-transfer purposes. The Directors will
not take any action unless the topic is specifically listed elsewhere in this agenda.)

1. Standing Topics.

i.  Personnel matters and utilization
ii.  Upcoming public events of possible interest
iii.  Aquifer conditions and status of drought indicators

2. Special Topics. (Note: Individual topics listed below may be discussed by the Board in this
meeting, but no action will be taken unless a topic is specifically posted elsewhere in this agenda as
an item for possible action. A Director may request an individual topic that is presented only under
this agenda item be placed on the posted agenda of some future meeting for Board discussion and
possible action.)

i.  Review of Status Update Report — at directors’ discretion Pg. 5
ii.  Update on GMA and regional water planning
iii.  Update on regulatory and enforcement activities



iv.  Update on District grant projects and other Aquifer Science Team projects
v.  Update on activities related to area roadway projects
vi.  Update on Board committee activity

4, Discussion and Possible Action.

a. Discussion and possible action to adopt FY 2018 fee schedule by Resolution No.
071317-01. Pg. 10

b. Discussion and possible action related to reviewing the draft FY 2018 annual budget
and setting a public hearing. Pg. 18

¢. Discussion and possible action related to conditional renewal of annual Production Permits
for FY 2018 contingent on compliance with District rules and renewal requirements. Pg. 30

d. Discussion and possible action related to approval of the preliminary draft of the 2018
District Management Plan for submittal to the TWDB for pre-review. Under separate
cover

e. Discussion and possible action related to the status of the District’s draft Habitat
Conservation Plan (HCP) and Incidental Take Permit (ITP) application. NBU

f. Discussion and possible action related to the City of Dripping Springs TPDES permit
application to authorize direct discharge of treated wastewater to Onion Creek in the
contributing zone of the Barton Springs segment of the Edwards Aquifer. NBU

5. Directors’ Reports. (Note: Directors’ comments under this item cannot address an agenda item posted
elsewhere on this agenda and no substantive discussion among the Board Members or action will be allowed
in this meeting. Communications reported under this item may be used to support Performance Standard 4-
I of the District’s Management Plan related to demonstration of effective communication with District
constituenis. }

Directors may report on their involvement in activities and dialogue that are of likely
interest to the Board, in one or more of the following topical areas:

¢ Meetings and conferences attended or that will be attended;
¢ Committee formation and updates;
¢ Conversations with public officials, permittees, stakeholders, and other constituents;
¢ Commendations; and
¢ Issues or problems of concern.
6. Adjournment.

Please note: This agenda and available related documentation have been posted on our website, www.bseacd.org, If
you have a special inlerest in a particular ilem on this agenda and would like any additional documentation that may
be developed for Board consideration, please let staff know at least 24 hours in advance of the Board Meeting so that
we can have those copies made for you.



The Barton Springs/Edwards Aquifer Conservation District is committed to compliance with the Americans with
Disabilities Act (ADA). Reasonable accommodations and equal opportunity for effective communications will be
provided upon request. Please contact the District office at 512-282-8441 at least 24 hours in advance if
accommodation is needed.



Item 1

Call to Order



Item 2

Citizen Communications



Item 3

Routine Business

a. Consent Agenda

(Note: These items may be considered and approved as one motion. Directors or citizens may request
any consent item be removed from the consent agenda, for consideration and possible approval as a
separate item of Regular Business on this agenda.)

1. Approval of Financial Reports under the Public Funds
Investment Act, Directors’ Compensation Claims, and
Specified Expenditures greater than $5,000.

2. Approval of minutes of the Board’s June 22, 2017 regular
Board Meeting.



Item 3

Routine Business

b. General Manager’s Report. (Note: Topics discussed in the General Manager’s
Report are intended for general administrative and operational information-transfer
purposes. The Directors will not take any action unless the topic is specifically listed
elsewhere in this agenda.)

1. Standing Topics.

i
ii.
iiii.

Personnel matters and utilization
Upcoming public events of possible interest
Aquifer conditions and status of drought indicators

2. Special Topics. (Note: Individual topics listed below may
be discussed by the Board in this meeting, but no action will
be taken unless a topic is specifically posted elsewhere in
this agenda as an item for possible action. A Director may
request an individual topic that is presented only under this
agenda item be placed on the posted agenda of some future
meeting for Board discussion and possible action.)

i
ii.
iii.
iv.
V.

vi.

Review of Status Update Report - at directors’
discretion

Update on GMA and regional water planning
Update on regulatory and enforcement activities
Update on District grant projects and other Aquifer
Science Team projects

Update on activities related to area roadway
projects

Update on Board committee activity
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Item 4

Board Discussions and Possible Actions

a. Discussion and possible action to adopt FY18 fee schedule
by Resolution No. 071317-01.



Barton Springs/Edwards Aquifer Conservation District
Fiscal Year 20187
Fee Schedule

To be Effective September 1, 20167.

PERMIT FEES AND PRODUCTION FEES

- Drilling and Production Application Fees (See Table 1)

$250.00 Exempt Application Fee — assessed for the drilling (new well or replacement well) or
modification of an exempt well. These wells are exempt from having to obtain an authorization or
permit but must comply with the application requirement and District Rule 5. Exempt Wells include:
Scientific Monitor Wells, Remediation Wells, Injection Wells, Closed Loop Geothermal Wells,
Dewatering Wells, and Oil and Gas Drilling and Exploration Wells. For Monitoring Wells and Closed
Loops Geothermal Wells, multiple wells that are similar in well design, construction, location, and
purpose will be assessed an additional $10 fee for each monitoring well.

$300.00 General Permit Application Fee — assessed for the drilling (new well or replacement well),
modification or production of all new limited production permit (LPP), monitor, and test wells subject
to the general permits by rule outlined in District Rule 3-1.20. This fee includes construction
inspections conducted by District staff (a non-refundable, one-time fee assessment).

» For monitoring wells, Multiple wells that are similar in well design, construction, location, and
purpose will be assessed an additional $10 fee for each monitoring well.

» For test wells requiring additional aquifer pump tests an additional $50 fee will be assessed.

Production Permit Application Fee - assessed to all new Production Permits for existing or new
nonexempt wells not covered by Rule 3-1.20 - general permits by rule (a non-refundable fee
assessment). Permit applications will be assessed an application fee based on the following scale:

$500-  production volume requests less than 2,000,000 gallons per year

§750-  Tier 1 production volume requests > than 2,000,000 to 12,000,000 gallons per year

$ 1000 -  Tier 2 production volume requests > than 12,000,000 to 200,000,000 gallons per year
$ 1500 -  Tier 3 production volume requests > than 200,000,000 gallons per year

$0.00 Temporary Production Permit Application Fee - assessed to all Temporary Production
Permit applications pursuant to District Rule 3-1.55.

$500.00 Transport Permit Application Fee — assessed to all new Transport Permit applications for
existing or new nonexempt wells (a non-refundable fee assessment). This is in addition to production
permit application fee, if applicable,
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$625.00 Drilling/ Modification Application Fee— assessed for the drilling (new well or replacement
well) or modification of all nonexempt wells. This fee includes construction inspections conducted
by District staff. This fee does not apply to general permits by rule outlined in District Rule 3-1.20.

$125.00 Well Plugging, Capping, or Recompletion —assessed for application and site review of
proposed abandonment procedures, field inspections, and registration on abandonment of all wells (a
non-refundable fee assessment).

. Permit Amendment Applications (see District Rules for clarification).
Minor Amendments

¢ 3$300.00 Production Permit Increase - minor amendments to increase pumpage authorized by
individual permits (a non-refundable fee assessment)

o  $200 Substantial Alteration - minor amendments to substantially alter a well (a non-refundable
fee assessment)

e $50.00 All other minor amendments (a non-refundable fee assessment)

Major Amendments

* $750.00 Production Permit Increase - major amendments to increase pumpage authorized by
individual permits (a non-refundable fee assessment)

s  $625.00 Well Modification - major amendment to alter the physical or mechanical characteristics
that increase capacity of an existing well ( a non-refundable fee assessment)

. Production Fees

$0.17 per 1,000 gallons for annual permitted or authorized pumpage for water to be withdrawn from
a well or aggregate of wells by a Historical Permit or a Conditional Permit not authorized by material
amendment.

$0.17 per 1,000 gallons for annual permiited or authorized pumpage for water to be withdrawn from
a well or aggregate of wells by a Temporary Production Permit.

$0.464 per 1,000 gallons for annual permitted or authorized pumpage for water to be withdrawn from
a well or aggregate of wells by a new Class A, B, or C Conditional Permit or a Class A, B, or C
Conditional Permit authorized by material amendment.

$0.17 per 1,000 gallons for annual permitted or authorized pumpage for water to be withdrawn from
a well or aggregate of wells by a new Class D (ASR) Conditional Permit or a Class D Conditional
Permit authorized by material amendment.

$0.08 per 1,000 gallons for annual permitted or authorized pumpage for water to be withdrawn from
a well or an aggregate of wells in the Saline Edwards Management Zone.
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$1.00 per acre foot for Agricultural Wells for annual permitted pumpage for water to be withdrawn
from a well or aggregate of wells.

Production Fees are assessed annually based on the current permitted pumpage volume of certain
nonexempt wells, Permits are issued annually for nonexempt wells and are explicit as to the volume
of water permitted to be withdrawn from a well or aggregate of wells over a specific time period.

Transport Fees

$0.31 per 1,000 gallons - assessed annually to all permittees who are transporting water out of the
District. Transport fees are based on the volume authorized to be transported outside the District
boundaries, in addition to the production fee associated with the production of that water (a non-
refundable fee assessment).

Annual Permit Fees

$50.00 Annual Permit Fee - assessed to all permittees for renewing annual permits (a non-refundable
fee assessment).

Excess Pumpage Fee

Permittees who exceed their annual permitted pumpage shall be assessed an excess pumpage fee for
groundwater withdrawn in excess of the permitted volume in accordance with the following schedule:

An excess of 500,000 gallons or less:  $0.17 per 1,000 gallons for a Historical Permit, a Conditional
Permit not authorized by material amendment, or a
Temporary Production Permit.

$0.446 per 1,000 gallons for new Conditional Permits and
Conditional Permits authorized by material amendment.

An excess of more than 500,000 gailons:

Up to 25% of permitted pumpage -  $0.50 per 1,000 gallons plus the applicable production fee*
25% - 100% of permitted pumpage - $1.00 per 1,000 gallons plus the applicable production fee*
Over 100% of permitted pumpage - $2.00 per 1,000 gallons plus the applicable production fee*

* Applicable production fee means the higher rate associated with any authorized pumpage.
Regulatory/Drought Management Fees

During periods of District-declared drought starting after two full months of a drought period, a
drought management fee will be imposed on permittees permitted for more than 2,000,000 gallons
annually (excludes all uses under general permits and Temporary Production Permits). This regulatory
fee will be paid annually in arrears as a condition of permit renewals at the beginning of each fiscal
year. The fee will be assessed per full month of declared drought, with a credit of that same fee amount
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per month applied for each month that the permittee does not exceed its monthly mandated restriction
in the prevailing UDCP. Fees will be assessed in accordance with the following schedule:

For production zone casing with outside diameters nominally 5.0 inches or less: *
$100.00/month

For production zone casing with outside nominally between 5.0 inches and 10.0 inches: *
$250.00/month

For production zone casing with outside diameters nominally greater than 10.0 inches: *
$500.00/month

OTHER FEES

Meter Verification / Inspection Fee - $50.00 to $75.00

Assessed only when a permitted user fails inspection after being advised that meters must be installed
or calibrated, or when a permittee fails to submit the required meter readings and District personnel
must visit the well site or take the meter readings. May be assessed as many times as permitted user
fails to comply with Board Orders or District Rules to come into compliance. The fee will increase to
$75.00 on the third instance to occur within a 12-month period in which a $50 fee was previously
assessed two instances prior (a non-refundable fee assessment).

Special Fees - $300.00

A Special Fee is required for certain tasks involving extraordinary staff time to perform extensive
technical/legal review, fieldwork, and/or inspections. This fee may be assessed for a variety of tasks
and may be assessed as a one-time fee, on a periodic recurring basis, or cumulatively for multiple tasks
depending on the tasks warranting the fee. Such tasks include but are not limited to the following:

Tasks Warranting a Special Fee Assessment of Fee
Supplemental staff review of Permit applications founq Fee shall be assessed one time, upon
to have a potential for unreasonable impacts. Per Disty Board approval of the permit, and at the
Rules, this finding initiates additional application time that the initial invoice is issued.
requirements, internal technical review, development g
permit compliance measures, and/or development of
special provisions,

Staff technical review of Permit applications involving Fee shall be assessed one time, upon
alternative well designs, well development procedures, Board approval of the permit, and at the
or well plugging/capping procedures including time that the initial invoice is issued,
alternative Test Well designs in which a formal aquifes
test will be conducted to support a future Production
Permit request.
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Review of Permit applications requiring extensive Fee shall be assessed one time, upon

external legal or technical consulting services (e.g. Board approval of the permit, and at the|
contract review, well construction, engineering plans a| time that the initial invoice is issued. (F
specifications, hydrogeological modeling). may be assessed in addition to other

applicable Special Fees.)

Review of Permits with special provisions requiring | Fee shall be recurring, assessed annually
ongoing, annual or periodic internal technical review o upon permit renewal and as long as the
compliance evaluations. special permit provisions are in effect.

Special inspections or investigations, or requests from | Fee shall be assessed one time as
local government or private entities, determined by the General Manager.

Returned Check Fee - $25.00

The District will assess the person writing the returned check a $25.00 fee for each check returned by
the District depository due to insufficient funds, account closed, signature missing, or any other
problem causing such a return. This fee will be charged each time a check is returned. If bank charges
to the District’s account exceed $25.00, the District shall assess the higher of the two amounts (a non-
refundable fee assessment).

Accounting Fee - $50.00 per hour

Anyone requesting that the District conduct any accounting, other than the routine accounting
normally done by the District, shall be assessed an accounting fee of $50.00 per hour of District staff
time spent on the accounting. Accounting fees will not be assessed if District generated errors are
found in the Permittee’s account.

Variance Request Fees - $100.00

An applicant may, by meeting eligibility requirements of Section 3-1.25 or Section 3-7.10 and by
written petition to the Board, request a variance from the requirements of District Rule 3-1 or District
Rule 5, except Sections 3-1.20, 3-1.22, 3-1.23, and 3-1.24, or District Rule 3-7, respectively.

III.LFEE REFUNDS

The General Manager or a specifically designated representative may approve a refund of any fee for
which no District service has been provided at the time of the request for refund is submitted. Requests
for refunds must be submitted in writing to the District office and can be mailed, faxed, hand-delivered,
or sent by e-mail. Fee payers who feel they have been unfairly denied a refund may request that the
matter be reviewed by the Board.
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Table 1. Summary of Application Fees

Exempt Wells — Permit Actions _
Register Existing Well/ Change of Ownership
Drill New Exempt Well/ Well Modification

Nonexempt Wells — Permit Actions
GP - Drill New Well (LPP) Limited Production Permit
GP - Drill New Test Well (includes one pump test)

GP - Conduct Pump Test

GP - Drill New Monitor Well

Individual Drilling Authorization — Drill New Well / Well
Modification

Individual Production Permit — to produce from a well
Transport Permit — to transport out of District

Production Volume Increase(Minor Amendment)
Production Volume Increase (Major Amendment)

Plug, Cap, Recomplete Abandoned Wells

Change of Ownership of Permitted Well

Application Fee

Application Fee
$0
$250

$300
$300
$50
$300

$625
$500-81500
$500
$300
$750
$125
$50




STATE OF TEXAS §

§ RESOLUTION # 071317-01
COUNTIES OF TRAVIS, HAYS §
AND CALDWELL §

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE
BARTON SPRINGS/EDWARDS AQUIFER CONSERVATION DISTRICT
THAT ADOPTS THE FISCAL YEAR 2018 FEE SCHEDULE

WHEREAS, the Barton Springs/Edwards Aquifer Conservation District (the “District”) has the
authority under Chapter 36, Texas Water Code and District Rule 3-1.16 to establish reasonable fees; and

WHEREAS, the Board of Directors of the District is responsible for establishing reasonable fees to
manage and operate the District and support the District’s groundwater management programs; and

WHEREAS, fees must be established that, when combined with the City of Austin water use fee
assessment, will provide adequate revenues to fund continuing operations and planned programs, retire
debt, maintain adequate contingencies, and to help offset current and future project costs by building
upon current reserves; and

WHEREAS, the adoption of this Resolution meets the requirements of District Rules & Bylaws and
State law for the adoption of the District’s Annual Fee Schedule and Fee Schedule amendments; and

WHEREAS, the Board of Directors of the District desires to address its mandate to conserve, preserve,
protect, and enhance the Barton Springs segment of the Edwards Aquifer by adequately funding District
programs for scientific research on water quality and quantity, recharge enhancement, public education
and information, aquifer protection, to prevent waste of groundwater, protect the rights of owners of
interest in groundwater, and other essential activities;

NOW, THEREFORE, WE, THE BOARD OF DIRECTORS OF THE BARTON SPRINGS/
EDWARDS AQUIFER CONSERVATION DISTRICT, DO HEREBY ADOPT THE Proposed
Fiscal Year 2018 Fee Schedule as allowed under its enabling legislation codified at Special District

Local Laws Code, Chapter 8802; Chapter 36 of the Texas Water Code; and other State laws.

The motion passed with ___ ayes and nays.

PASSED AND APPROVED on July 13, 2017 TO BE EFFECTIVE for September 1, 2017.

Blayne Stansberry, Board President Blake Dorsett, Board Secretary



Item 4

Board Discussions and Possible Actions

b. Discussion and possible action related to reviewing the
draft FY 2018 annual budget and setting a public hearing.
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Barton Springs
Edwards Aquifer

CONSERVATION DISTRICT

FISCAL YEAR 2018

Preliminary DRAFT Budget
July 13, 2017

. Notes for Preliminary Budget Version (3 pages)
. Pumpage Analysis for Water Use Fee Calculation (1 page)
. 2018 Water Rate Change — Change Effects spreadsheet (1 page)

. Legislative Session Monthly Breakdown spreadsheet (1 page)

. Draft Budget (5 pages)

(Proposed Draft Budget to be presented on August 10, 2017)
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Item 4

Board Discussions and Possible Actions

c. Discussion and possible action related to conditional renewal of
annual Production Permits for FY 2018 contingent on compliance
with District rules and renewal requirements.
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Item 4

Board Discussions and Possible Actions

d. Discussion and possible action related to approval of the
preliminary draft of the 2018 District Management Plan for
submittal to the TWDB for pre-review.
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Item 4

Board Discussions and Possible Actions

e. Discussion and possible action related to the status of the
District’s draft Habitat Conservation Plan (HCP) and
Incidental Take Permit (ITP) application.



Item 4

Board Discussions and Possible Actions

f. Discussion and possible action related to the City of
Dripping Springs TPDES permit application to authorize
direct discharge of treated wastewater to Onion Creek in the
contributing zone of the Barton Springs segment of the
Edwards Aquifer.
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Item 5

Director’s Reports

Directors’ Reports. (Note: Directors’ comments under this item
cannot address an agenda item posted elsewhere on this agenda
and no substantive discussion among the Board Members or action
will be allowed in this meeting. Communications reported under
this item may be used to support Performance Standard 4-1 of the
District’s Management Plan related to demonstration of effective
communication with District constituents.)

Directors may report on their involvement in activities and
dialogue that are of likely interest to the Board, in one or more of
the following topical areas:

¢ Meetings and conferences attended or that will be
attended;

e Committee formation and updates;

e Conversations with public officials, permittees,
stakeholders, and other constituents;

o Commendations; and

¢ Issues or problems of concern.
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Item 6

Adjournment
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